Fina450/1 AA (SUMMER 2011) Quiz #1B (worth 5%) May 17, 2011

Period of analysis is 18 years effective put-in—use Vg

Demolition costs: $400,000 ./

Construction Costs: $5,400,000 (mcludes $1,300,000 for condos)
Land: $3,600,000

Building (Existing): $660,000

Demolition time: 4 months

Construction time: 10 months (including demolition time).~ oA
Financing cost at 8.25% per annum, compounded monthly
Financing of demolition costs: 65% down, and balance paid on
completion of demolition ~ '

Financing of construction costs: 45% down, and balance paid on
completlon of construction ./

The condos were sold for $4,100,000

Taxable capital gains: 50%

Tax rate: 40%

Land sold for market value based on inflation rate

Building sold for 39% above costs at put-in-use

Inflation rate per annum: 2.85% -~
—

Note: Assume financing costs of land transferred to lasd SVIS[SIRIC S
Assume EUCC of Building is 45% of the building costs at put-in-use

LS) :
A0OK > % 251
(;togfgg 450(,);»19( Asl ©AM %55/
‘%* ] 11 ¥ /
~10mths _Hm¥hs. OP3v TRu(s (0

TCoP | - JJL
Lo + FC « | U '
o \Q)"Q%f‘lc\c\

825
2eM (1 -\1>

TS x FC
WO X (VY ==

_®
2T = FOL,ROS

Use back of page if vou need more space



Name:

ID# |

COMPLETE THE TABLES BELOW

Land costs + financing costs

‘ /
% 2 e85 299

Existing building + financing costs O ROD
Demolition costs + financing costs A24 D\D
Construction costs + financing cost 35330\ A3
TOTAL COSTS OF PROJECT at piu | § \o a8 29%
CFAT Sale of Condos at piu = , 44 Qo

NET COSTS OF PROJECT at piu

p [ u=put-in-use CFAT = Cash Flow After Tax

B 343, 4‘%&/
"/

Selling price of Land

S, 522

Land costs + financing costs

(%mo:@\

Existing building + financing costs

{ '}Oto RO

Capital gains | L0422/
Taxable capital gains © TO7. C\C) 2. 3 A
Taxes payable & ad/. (B0 Q4 6)

CFAT Sale of LAND

S NSO, b

Selling Price of Building

o IS 2R/

Capital gains tax o1 @ 407,

(27>, ©49)

Recapture tax

( \ \(\‘o% 4%

$ s 20 2o

CFAT Sale of BUILDING
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Name: o«

Finad50/1 AA (SUMMER 2011) Quiz #1B (worth 5%) May 17, 2011
« Period of analysis is 18 years effective put-in-use

Demolition costs: $400,000

Construction Costs. $5,400,000 (mcludes $1,300,000 for condos)

Land: $3,600,000

Building (Existing): $660,000

Demolition time: 4 months

Construction time: 10 months (including demolition tlme)

Financing cost at 8.25% per annum, compounded monthly

Financing of demolition costs: 65% down, and balance paid on

completion of demolition
Financing of construction costs: 45% down, and balance paid on

completion of construction COU54982 co9 550
The condos were sold for $4,100,000 5845 coe
) N i 300 pue. 0“5(1*%25)
Taxable capital gains: 50% 215, ave :
=

Tax rate: 40% 1, 390,000\ 0. 55

Land sold for market value based on inflation rate - | 324 554
Building sold for 39% above costs at put-in-use

Inflation rate per annum: 2. 85%

Note: Assume financing costs of land transferred to land bui lc)h ne .

Assume EUCC of Building is 45% of the building costs at put-in-use
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COMPLETE THE TABLES BELOW

Land costs + financing costs

$%,855, 299

Existing building + financing costs 706.8c%
Demolition costs + financing costs 424 %) 3
Construction costs + financing cost 5,501,931¢
TOTAL COSTS OF PROJECT at piu 0,88, 343

CFAT Sale of Condos at piu

3, 5494, 4o yd

NET COSTS OF PROJECT at piu

5@,01“]?3,"183 /

p [ u=put-in-use CFAT = Cash Flow After Tax

Selling price of Land

$¢ 1,532

Land costs + financirg costs ~ ' =

600,000

Existing building + financing costs ~ F0(, %05
Capital gains | Yle0y,3231
Taxable capital gains %o 2,364
Taxes payable 200 46 )
CFAT Sale of LAND 95 ,150,3 sfay/
Selling Price of Building Y. 151,283
Capital gains tax 238,849
Recapture tax. 1,068,548

$5,50%,886 , /
L~

CFAT Sale of BUILDING
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Fina450/1 AA (SUMMER 2011) Quiz #1A (worth 5%) May 17, 2011

Ve

ve

Note: Assume financing costs of land transferred to

Period of analysis is 18 years effective put-in-use

Demolition costs: $300,000

Construction Costs: $5,000,000 (includes $1,200,000 for condos)
Land: $3,400,000

Building (Existing): $600,000

Demolition time: 2 months

Construction time: 10 months (including demolition time)
Financi’hg cost at 8.45% per annum, compounded monthly
Financing of demolition costs: 45% down, and balance paid on
completion of demolition

Financing of construction costs: 65% down, and balance paid on
completion of construction '

The condos were sold for $4,000,000

Taxable capital gains: 50%

Tax rate: 40%

Land sold for market value based on inflation rate

Building sold for 36% above costs at put-in-use 4

Inflation rate per annum: 2.65%

ngwuféq v
Assume EUCC of Building is 45% of the building costs at put-m-use v
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COMPLETE THE TABLES BELOW

Land costs + financing costs 2 LUF N /
Existing building + financing costs Lus bl
Demolition costs + financing costs z]§ ,’ 240
Construction costs + financing cost G 1 §F, bb0
TOTAL COSTS OF PROJECT at piu | 7 797, 74/ ~

CFAT Sale of Condos at piu 3',] 49 '} Do /
NET COSTS OF PROJECT at piu L i 7537
p i u=put-in-use CFAT = Cash Flow After Tax 4 ' iy

5 1%

Selling price of Land 3 49,pi0 ﬁ[/f,a,az,gs)’d o 5,564 200 ~
Land costs + financing costs (3,400 ,0p0)
Existing building + financing costs < ) H{ L3 , blY )
Capital gains | 520,627
Taxable capital gains %07 | j?"’bﬂ, /3
Taxes payable Cyp¥, | { %Olll, 125 )
CFAT Sale of LAND 5260115 /
Selling Price of Building 4,507 /0 (.36 b,132,38

Capital gains tax (6 132, 340- 4,500,108 ) yaSroy (324, 656 )
Recapture tax (4,509, /09~ 0,45 050709 )5 0.4 (972, ooy) /
CFAT Sale of BUILDING L‘;}m;,,:—zf//
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Finad450/1 AA (SUMMER 2011) Quiz #1A (worth 5%) May 17, 2011

e Period of analysis is 18 years effective put-in-use :

+« Demolition costs: $300,000 |

« Construction Costs: $5,000,000 (includes $1,200,000 for condos)

+ Land: $3,400,000 |

+ Building (Existing): $600,000

o« Demolition time: 2 months

« Construction time: 10 months (including demolition time)

« Financing cost at 8.45% per annum, compounded monthly

e Financing of demolition costs: 45% down, and balance paid on
completion of demolition :

« Financing of construction costs: 65% down, and balance paid on
completion of construction ‘

+« The condos were sold for $4,000,000

» Taxable capital gains: 50%

¢ Tax rate: 40%

+ Land sold for market value based on inflation rate

« Building sold for 36% above costs at put-in-use

e Inflation rate per annum: 2.65%

Note: Assume financing costs of land transferred to byl b ?ﬂiﬁ .
Assume EUCC of Building is 45% of the building costs at put-in-use
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COMPLETE THE TABLES BELOW

Land costs + financing costs % 2,64, 14+

Existing building + financing costs $43, at

Demolition costs + financing costs $2/9: %40

Construction costs + financing cost 55157 460 |
TOTAL COSTS OF PROJECT at piu 397 F6l ya
CFAT Sale of Condos at piu $ 2449, 003 J/
NET COSTS OF PROJECT atpiu _ [£2%,75% ~

p i u=put-in-use CFAT = Cash Flow After Tax T

Selling price of Land #5564, 240

Land costs + financing costs 2, 800000 £

Existing building + financing costs bu?, 6l ¢

Capital gains (1520.626 3

Taxable capital gains_ $H,0,4%

Taxes payable £2041128 yd

CFAT Sale of LAND

45,260, ns*/

Selling Price of Building 46,152,583
Capital gains tax ¢ 32441 650 i
Recapture tax 4qqz 004 /S
CFAT Sale of BUILDING $4%15 x?j%/
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